
November 09, 2018 

BSE Limited 
Phiroze Jeejeebhoy Towers 
Dalal Street 
Mumbai - 400001 

National Stock Exchange of India Limited 
Exchange Plaza, C-1 Block G 
Bandra Kurla Complex, Bandra (E) 
Mumbai - 400051 

Sub: Clarification on the Media Report 

Ret. Your email dt. November 09, 2018 w.r.t . clarification to the media report appearing on 
www.business-standard.com titled "Sharti Airtel dips 5% as Moody's places co's rating on review 
for downgrade" 

Dear Sir / Madam, 

This has reference to your above mentioned e-mail. We wish to state that Moody's Investors Service 
has assigned Baa3 issuer ratings and senior unsecured ratings to Bharti Airtel Limited ('Airtel') and 
Baa3 rating to senior unsecured notes issued by Bharti Airtellnternational (Netherlands) B.V. ('BAIN'), 
which were guaranteed by Airtel. 

Moody's Investors Service vide its press release published on November 08, 2018 has inter-alia stated 
that it has "placed on review" for downgrade the Baa3 issuer and senior unsecured rating". The said 
press release of Moody's Investors Service is enclosed for your ready reference. 

The disclosure under Regulation 30 of SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015 is required at the time of revision in the ratings. Since in the present scenario there 
is no change in ratings, the same does not warrant any disclosure under Regulation 30. 

Please take the above information on record. 

Thanking you, 

Yours faithfully, 

For Bha~i Airte'1: 
han Puri 

Oy. Company Secretary 

Bharti Airtel Limited 
(a 8h~rU Enterprise) 

Regd. & Corporate Office: Bharti Crescen~ 1. Nelson Mandela Road, Vasan! Kunj, Phase II, New Delhi · 110 070 
T.: +91-11-46666100, F.: +91-11-4166 6137, Ema~ id: compliance.officer@bhartLin, www.airtel.com 

CIN: L74899DL 1995PLC070609 



Rating Action: Moody's reviews Bharti Airtel's Baa3 ratings for downgrade

08 Nov 2018

Hong Kong, November 08, 2018 -- Moody's Investors Service ("Moody's") has placed on review for downgrade
the Baa3 issuer and senior unsecured rating of Bharti Airtel Ltd. (Bharti) and the ratings on the backed senior
unsecured notes issued by Bharti's wholly owned subsidiary, Bharti Airtel International (Netherlands) B.V.

RATINGS RATIONALE

"The review for downgrade is primarily driven by our expectation that Bharti's cash flow generation will remain
weak and leverage elevated," says Annalisa DiChiara, a Moody's Vice President and Senior Credit Officer.

The review also reflects the company's low levels of profitability, particularly from its core Indian mobile
operations, negative free cash flow and higher debt levels to fund capital spending.

"Because we believe a more rational competitive environment in India's telecommunications market is unlikely
over the next 12-18 months, the review also reflects uncertainty as to whether the company's profitability, cash
flow situation and debt levels can improve sustainably and materially over the same period," adds DiChiara,
also Moody's lead analyst for Bharti.

At 30 September 2018, Bharti's consolidated adjusted debt/EBITDA was around 4.5x.

While Moody's expects that the majority of the USD1.25 billion raised from the pre-IPO of its African business
will be used to reduce debt, leverage will only improve marginally.

Moody's views positively management's plans to engage in further capital-raising activities - including asset
sales - which aim to reduce debt levels significantly. However, Bharti is becoming increasingly dependent on a
significant turnaround of the underlying Indian operations to ensure a sustainable level of financial health
supportive of an investment grade rating.

To that end, the review will focus on 1) the company's commitments and plans to substantially reduce debt
levels significantly over a short period of time; and 2) plans to turnaround the underlying Indian mobile
operations.

The ratings could be downgraded if the company fails to use proceeds received from its recent pre-IPO of its
African business or its proposed capital-raising activities for debt reduction.

Moreover, any further deterioration in its operating performance, particularly in the Indian mobile segment,
such that earnings and cash flows or revenue market share contracts from current levels, would also lead to a
downgrade.

The principal methodology used in these ratings was Telecommunications Service Providers published in
January 2017. Please see the Rating Methodologies page on www.moodys.com for a copy of this
methodology.

Founded in 1994, Bharti Airtel Ltd. is the third largest telecommunications service provider globally, based on
total number of subscribers. At 30 September 2018, it had 445 million customers in 16 countries across South
Asia and Africa.

Bharti listed on the Bombay Stock Exchange and National Stock Exchange in 2002.

REGULATORY DISCLOSURES

For ratings issued on a program, series or category/class of debt, this announcement provides certain
regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series or
category/class of debt or pursuant to a program for which the ratings are derived exclusively from existing
ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this
announcement provides certain regulatory disclosures in relation to the credit rating action on the support



provider and in relation to each particular credit rating action for securities that derive their credit ratings from
the support provider's credit rating. For provisional ratings, this announcement provides certain regulatory
disclosures in relation to the provisional rating assigned, and in relation to a definitive rating that may be
assigned subsequent to the final issuance of the debt, in each case where the transaction structure and terms
have not changed prior to the assignment of the definitive rating in a manner that would have affected the
rating. For further information please see the ratings tab on the issuer/entity page for the respective issuer on
www.moodys.com.

For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this
credit rating action, and whose ratings may change as a result of this credit rating action, the associated
regulatory disclosures will be those of the guarantor entity. Exceptions to this approach exist for the following
disclosures, if applicable to jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated
entity.

Moody's considers a rated entity or its agent(s) to be participating when it maintains an overall relationship with
Moody's. Unless noted in the Regulatory Disclosures as a Non-Participating Entity, the rated entities are
participating and the rated entities or their agent(s) generally provide Moody's with information for the purposes
of its ratings process. Please refer to www.moodys.com for the Regulatory Disclosures for each credit rating
action under the ratings tab on the issuer/entity page and for details of Moody's Policy for Designating Non-
Participating Rated Entities.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related
rating outlook or rating review.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures
for each credit rating.

The first name below is the lead rating analyst for this Credit Rating and the last name below is the person
primarily responsible for approving this Credit Rating.

Annalisa Di Chiara
VP - Senior Credit Officer
Corporate Finance Group
Moody's Investors Service Hong Kong Ltd.
24/F One Pacific Place
88 Queensway
Hong Kong
China (Hong Kong S.A.R.)
JOURNALISTS: 852 3758 1350
Client Service: 852 3551 3077

Laura Acres
MD - Corporate Finance
Corporate Finance Group
JOURNALISTS: 852 3758 1350
Client Service: 852 3551 3077

Releasing Office:
Moody's Investors Service Hong Kong Ltd.
24/F One Pacific Place
88 Queensway
Hong Kong
China (Hong Kong S.A.R.)
JOURNALISTS: 852 3758 1350
Client Service: 852 3551 3077
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